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WHY THE STUDY WAS UNDERTAKEN

In Yecent vears there has been a géneral mcrease in interest about and enthusiasm for economics cducation

Many, different activities reflect this interest. The number of students receiving economics instruction n
today’s elementary and secondary schools 1s on the increase. Numerous teacher training courses and
workshops are offered to assist tea¢hers to more effectively deal with economics content The extstence of a
national organization devoted to economics education, the Joint Counal on Economics Education, its 49
state affiliated councils and over 200 local centers, 1s further evidence ofiinterest *

~ Another important expression of interest 1s the passage of state mandates Yequinng economics mnstruc-
fion Since state mandates have the power of lgw, they could be a powerful force influencing the economics
education movement In addition, some states have competency requirements whicl) include economics
content These competency statements also influence econom?cs education Yet, littl/ formal resedrch has
been done to analyze the ¢ontent of state manidates and competency statements. '

_ There s clearly a need for a more thorough understanding of mandates and competenaes as they relate
{5 economics instruction *A better understanding would be useful to the entire economucs education
movement Such an understanding would assist curnculum developers as they create economics matenals

Teacher trainers would be guided 1n selection of content Change agents would have a better understand-
ing vt how to use existing mandates and competencies more effectnely} to promote economics 1nstruction

] «  Procedure
. i , .

The purpose of this project was to conduct a complete survey of the various states to determine the

existence and content of state mandates and competency statements as they relate to economic hiteracy
The data collection procedure involved surveving the fif @ state departments of education to determine
the existence of a mandate and or competency statements for economic literacy Data collection covered-a
e span from November, 1980, to June, ¥81 Because of the rapidly changing nature of trends in
education, it often 1s difficult to obtain a precise nany given situation The data presented in this study
1s based on the most accurate information available at this time . .
Inttial contact was made by mail questionnaire to the social studies supervisors of th'e various states The
questionnaire requested information on the existence of @ mandate and or competency statements for
economics 1nstruction, a copy of the mandate and or coffipetency statemerits, and a copy of any state

" framework or course of study prepared by the state depaftment pf education dealing with economicg A

- ’ -
tollow -up questionnaire was forwarded to non-respondents Telephone contact was made to clanfy data
4nd to seek additional information as needed Through the questiognaire and, telephone communication,

_ the Center was able to collect the required data from the vanous state departments of education In a few

cases the Ccntrej/rehed on the state council for economic education to obtain the data It was oniy through
the cooperationfof those who responded that the data could be collected :

This study 1s presented in four parts .
1 The National Status of State Mandates and Competencies for Econamic Instruction,
2 Content Analysis Jf Legislative Mandates, ’ I'd
3 Analysis of State Frameyorks, Courses of Study, and Competency Statements, and |
4 A Summary of Findings. - .
» , \ - s
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THE NATIONAL STATUS OF STATE MANDATES AND
. . COMPETENCIES FOR ECONOMIC INSTRUCTION

Fur purposes ot this study, a mandate 15 defingd as any legislative or state board of educatios ruling
requining the teaching of economics in the curnculum Such mandates may dither be classified as a free
enterprise, an economic education, or a consumer education mandate In some states a combination of
these exists X : ’ . .
The three types of mandates can be distinguishediby their intent The purpuse of a free enterprise
. mandate 15 tF promote the benefits of the tree enterprise system. Beonomic edlcation mandates are
designed to promote a positive understanding of the Antgrican etonomy,show it functions, and how the
individual can function effectively within our economy as a“epnsumer, worker or voter Consumer edua-
tion mandates are designed to improve consumer survival skil . *
. A Lompetency 15 a level of mastery that a student in expected fo demonstrate by a particular grade level
- The assesyment of gastery usually 1 determined by a test In rgeent years competency tests Increasingly
have become a prerequisite for high sehool graduation © :
Table 1 presents a summary of the status of mandates’and competencies for economics instruction in the

- various states This table 1s constructed on information availablefas of June 12, 1982 The data shows that ~

twenty -four states fAlabama, Arizona, Caldornig, Connecticut, qclau are, Flonida, Georgla, Idaho, llhinots;

Kentucky, Loursiaa, Mississippt, North Caroling, Oklahomaf Oregon, Rhode Island, South Carolina,

South Dakota, Tennessee, Texas, Utah, Virginia, Wisconsin anfl Wyomyng) currently have a mandate for
- eeonomics instruction in some form  Seven states (Florida, Idahf, North Carplina, Oregon, Texas, Virginia

and Wyoming) currently have Mmpetencies or require local disgricts to des elop compeBencies for economic

hiteracy " Georgla and Tennessee are pn the process of developifig such competenciey ™2 c

The research indicates that mandates for economic mstgucton tend to be the rg:Zult of the cooperative

. efforts of the business community, state boards of education, ad state legislators Typically, those wanting

a mandate work through tRe-education committee of the state Jegslature to either introduce a separate bill

mandating 1gstruction in deonomics.or to amend the existing schyol code to require econumics instruction

In sume states where no mandate exists, legislatures have faken other actions to promote economics,
educaton The Legislatures of Indiana and.Kahsas annuallyéa%ﬂopnate money to promote economics
- education The Michigah ahd Ohio Legislatures have passed resoltions strongly urging instruction in
consumer economics Nevada requires a course in economics for the r@—curtxfncau/)n of teachers West

Virginia has established a task force to study the soaal studies curniculum 7-12, 4w hich may lead to a
" mandate for economics education And, the Legislatures of New Mexico.and lowa annually consider the
¥ pussibility of passing a mandate, - )

Speific forces can be idéntified whigh promote t';%‘ passage of mandates These push factors are the

7 current interest 1Ar economics as expressed in the fiedia, the activity of business groups lobbving for
mandates in economies education, and the compitency based education movemert When economic
concepts are included i State competency based assessments, states may be viewed as mandating instruc-
ton in econumics As more states move n{‘t’hls direction, 1t 1s hkely thatincreased emphasts will be placed

ON eCONVLINILS INStruction . ) ,

 Speafic forees can be identified whgch work against or pull away from legislation requinng economics
. ~These pull tactdrs jndude a histonical upposition to state mandates of any kind, strong local aytonomy by

schoul districts, uppusition frofh other social science disciplines who either want g mandate for their fiekd or

none at all, and the jack of funds to implement afd ronitor a mandate The senst of strong local autonomy
apprars to be the strongest force working against additional mandatgs Because of strong local autonomy in
_Cotorado, Indiana: lowa, Massachusetts, Montana, New Hampshite, New Jersey, Vermont and Washing-
ton, a mandate 1n these states1s very unhkely :
: - Mandates for ewnur‘mc:s instruction are most common in the south, where ev ery state with thé cxccptlm‘?
of Arkanbﬁs has a mandate of-some kind for economics insfruction. Lnactment of mandates 15 least preva-,
. lqn’t in the northeast and midwest. (See Figure 1, page 13).- : :

“Table 2 presents an analysts of the twanty -four states having mandates requining instruction in econom:
s Eighteen states have a legislative mandate, and seven states have a state board ruling requirtng
- ceonomics Instruction Alabama Ras both a legislative and state board mandate. Twelve states have a free
N enterpriseemandate, ten an ctvnomic education mandate, and .severrstates havda consumer education

mandate. Alabama and Georgia have both a free enterprise and economic education mandate, while

Delaware, Flonda and. Tennessee have a combined free enterprise and consumer education mandate.

g Seven.states (Alabama; Arizgna, Georgra, Louisiana, «Oregon, Suuth Carolina and Tennessee) require a

separate course in economics This required course 1s generally for one-half unit and taught at the eleventh

"o twelfth grade Cregon and Georgia reqyire a gne unit course for graduation. Seventeen states require
that.economies be ihfused into the curriculum. :
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. - Table 1’ ' .
v . «, ' ’ .
’ A SUMMARY TABLE ON THE STATUS OF MANDATES AND COMPETENCIES _
, FOR ECONOMICS INSTRUCTION IN THE VARIOUS STATES -
. . .
N . RN R T
COMPE- - - . .
STATE MANDATES TENCIES COMMENTS . .
| T :
Alabama i Yes—, No 2 umit economucs required for all seniorse o A
» i State . 12 unit consumer economics one of four options available 1n grade 9
. i Board | State Board strongly urges each school system to dev?]op_wuhm the
I Statute I * existing curriculum an economucs scope and sequence K-12 A course
I 1971 b ‘in economics 1s requireg for teacher certification | ,
, ~
| Alaska P oNo 2 No ) ! -
Anzona ‘ " Yes— ! . Y2 unit on the essentials and benefits of the free enterprise system s
. Statute [y - required for graduation Free Enterprise Syllabus contafns recom-
1971 . i . mended content . - . ) ’
Arkansas « No Z No ‘ . . - L .
i i : . " -
. Cahtornia . Yes— o Ne  Economuc content required by Cabitormia “Education Code  Section
* Statute T | 51210—"  nstructton shall provide a foudation for uaderstanding
; (Cahf - T3 thehiston, resources, developfent and government of California and
i Ed Code) the Urniuted States of Amevica, the developmenit of the Amencan eco-
o 1976) ) nomic system, including the role of entrepreneur and labor, man’s
: ! telations to hus human and natural environment, eastern and western
. ! , : cultures and avihzations, and L@tempor@r} issues  Infusion within
the ~ocial sciences K-12 A bill has beep introduced to aménd Secjion
i 51210 of the Education Code to define the Amjerican economic sy ste?i
i I ] as the free enterpgse system  History, Social Science Framew orkfor Californla
i | Public Schools suggests basic economic concepts for economics
. . | | fg o . -
1 - ! - Ay
Colorado i Nooo | No Strong local autbnomv  State, DePartme_nt reports that a mandate 1s *
; i [_— very unlikelv :
] [} -
] i .
Connecticut " Yes— I No WA 79j 28 Sec 10716 b—""Soaal*Studies, including, but not hmuted
N b} g
. # Statute ' to, atizenship, economtcd  geography, government and history ”
. . 1979 . =conomics added 1n 1979 as part of the State Board's legislative pack- ~»
. . ~“gpe Infusion K-12 R .
: g g .
. Délavare ' Yes— No g An instructfonal unit of free enterpnise must be taken no later than 8th
‘ i Statute grade 45 hours of consumer education 7-10 (Legislative resolution)
- . ! A . ) . .
Flonda i Yes— * Yes Free Enterpnise and @onsumer Education Aclg)f 1974—""The pubhc
. Statute schodls shall each conduct a free enterpnice and consumer education
o 1974 prograrh in which each student will participate.” K-12 infuston Min-
' : , A 1mal instructional objectives have been estabhished ‘
I . .
Georgia . Yes— Now being Course th the prinaples of econemics:business free enterpnise re-
! { . State developed quired for graduation Speafic learner outcemes are in the devel-
-t - Board of opmental stage\ J
. Education B . . »
.. . .
Hawan No No Socaial studies curnculum tends to have a strong soaal and cultural
ornentation 1
Idaho Yes— Yes . Consumer education K-12 Consumer Evf¥omis Gude for Idaho Public -
N State Scheols suggests competencies o . -
Board
. P > 40" .
, "3 [inoss Yes— No Consumer education 9-12 Prior to 1980, consumer education )(;:!2 .
. Statute | LT Tt
< " . e .
Indiana No No While there 1s no mandate for consumer or economic edfication, legis-
late supports strong The Legsslature directly funds consumer edu.
cation (K-12) with $40,000 annually The state mandates that in grades
" 6412, students must take courses 1n Indiana and the federal Constitu- -
tions intluding political, econdomic and social aspects The other half of .
. the federal Constituton course 1s an elective, ohé of.which may be
. psychology, sociology, anthropology er ecdnomigs, Many local dis-
4 ‘ tricts require economics There 1s a general tenﬂv_:?fcyun Indiana not to
have many mandates Local autonomy 1s strong =
3 * .\ f” * :
N ) -
¥ M . T
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. COMPE-
STATE MANDATES TENCIES ° COMMENTS

. fowa . ‘1 Np No For two years, the Legislature has attempted‘io pass a mandate requir-
ing one semester of economics Districts have strong local autonomy
A} '

Kansas No No In compliance with House Concurrent Resolution 1141 of the 1972

. i * . Legislative session, “A study of economicconsumer education in
Kansas schools” was completed The Legislature has allocated $50.000

= pér vear for the purpose of upgrading economic,consumeér education

» ' * in the state The funds have been used to establish co-ops for distnicts

o - to cooperate tn conducting workshops and unproving the flow mate-

. nals for economiciconsumer education As a result of the program,

many districts have implemented one-semester economucs or con-

° sumer education as a requirement for graduation The State Depart-

’ . mett reports that the program has been well received by teachers,

. admunustrators and Legslators It has been recommended to the Legs-

’ lature that all Kansas teachers,to be required to take a course in eco- R

nomucs or consumer economics in their Preparahon program

Kentucky . Yes— ‘No ' Consumer educapo’n K-12

cr Statute
- 1974 .

“ Louisiana Yes— « No . b2z unit required for graduation ,Statute—" that all public high

3 . Statute schools shall give instruction on the essentials and benefits of the free ,
1976 enterpnse sftem in which each student will participate 1n as a pre-

. requxsxtﬁto graduatign ~* Taught in 11th or 12th grade A course out-

: - line 15 prescnbed by'the State Department of Education

i Marne No . No . State Department of Education 1s in the process of,dgx'elOpnng basic
- com[))‘e;enqes for the soaial studies which will include economics

Manyland No No Contrary to previous publications, there is no required economics
course

< - t
Massachusetts No No Strong local autonomy

-

Michigan Now No Legislature strongly urges the teaching of consumer economics and
has ordered the Michigan Department of Education to prepare a
manual to assist Jocal distnicts in implementing consumer education e

Minnesota . No No Personal, *Famuly and Community Economics Task Force {1980) h\as
recommended that the State Board of Education require each Min- .
nesota school district to identify personal. family and communty eco-

nomuc learner outcomes that students should be able to demonstrate

. ‘ before graduation »

Mississippi Yes— No Infusion 1-12 ) - ) -
Statdte Statute “The purpose of this act 15 to insure the development of a

1976 . comprehensive economic education program of grades one through,,
’ : twelve " Intent of the legislation 1s to provide not a mandated course
but a well-integrated, mulbi-disciphinary, free enterpnse, and eco-
nomic education program in grades vne through twelve Prescnption
for Economuic Literacy m Mississippt’s Schools is available from State De-

. partment of Education -
. -

Missoun No No A basic essential skills test 1s admunustered 1n grade 8—includes eco-
: nomic$ objective v

o

Montana No Strong local autonomy

A strong interest in promoting economics exists at the State Depart-

pent

4
Economucs education 1s one of five areas required for re-certification of
all teachers A 1973 statute requinng mstruction in “thrift” 1s no longer - |
- \ enforced. R .

Nebraska i No

Nevada No

New No No Interest for a mandate exists at the State Department However,
Hampshire strong local autonomy may opposeat

! ' S
\
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~, COMPE- - '
STATE MANDATES  TENCIES ’ COMMENTS
’ *
New Jersey * No No No law currently exasts requinng economics giucahon The State Ad-
\ minstrative Code for Education has a broad based objective that stu-
Ve dents be taught to be intelligent consumers and producers. Furthet,
v . the code recommends. that consumer education be infused into the
» total curhculum However, local distnct option prevails and each dis-
tnct writes their own carmculum An Executive Order 1in 1973 estab-
. hshed an Adwvisory Counal on Economics in Career Educaton. The
Counal developed a master plan on economics 1n career education,
- however, the legislation to enact the plandied in1975 ! .
N ~
New Mexico , No < No Each year the Legslature discusses the 1ssue but has et to pass a
3 N mandate. Consumer economucs 1s included on the Tugh chool profi-
. aency examunation Py
. 1 ‘ {
New York No \lo Economics 1s being infused into the state social studies program Eco-
4 ! nomics quéstions are included 1n jhe statewide Regent’s Testing Pro- e
gram
North Yes— Yes Insttuction 1n the free enterpnse system at\the hugh school level, 1ts
Carolina Statute " history, theory, foundation, and the manner 1n which 1t 1s actually
1975 - practiced. Economucs 1s included 1n the competency goals and perfor-
mance indicators for the state A 5-year plan was approved by the
State Board of Education. The plan strongly encourages the- teaching
of economics by providing fot staff developmeént Emphasis 1s as fol-
v lows* Grades 4-6 (1979-80), K-3 (1980-81), jurior high school (1981-
82), and senior hugh school (1982-83) .
North NOZ No A minimum curmnculum statute exists that encourages the teachl%g of
* Dakota economics and the free enterpnse system
Ohio No No. A “resolution passed by the Legislature 1n 1969 strongly urged the
teaching of consumer economics (K-adult) In 1980, State Department
of Education hired an economic education consuttant to conduct re-
search 1nto the stajus of economic education 1n Ohio schools As yet, 1t
15 unknown how the Department wil] respond to the research results
which point to an absence of K-12 econormuc education in the schools
. :
Oklahoma Yes— No ‘Provides for the verticab integration of economuc education with the®
. $tatute other social saence disciphines (Infusion K-12) The Economic Education
1974 Curniculum Guide wag developed by the State Department of Education
. to aid distncts 1n implementing the mandate. *
Oregon Yes— Yes A graduation requirement beginning with the class of 1984 One umt
State ‘ (one year) in personal finance and economics willtbe required Each
Board of .~ local distnct deades at what grade level (9-12) to place the course
Education Competenaies are determmyned by individual distncts
1980 -
Pennsylvania No No Economics was mandated 1in 1964 and statute reptaled 1n 1969 because
of pressure from other disaplfines State Board requires that social
. studies be taught from an 4nterd15c1phnary-¢f;pfoach, whichancludes
the infusion of economics However. thisis not morutored Consumer
i educationis encouraged to be taught in all subject areas 1n ad¢htion to
the social stuches
Rhode Yes— No Consumer Education 8-12 (infusion)
Island Statute .
1979 :
Soth Yes— « No Y2 unit of economics required for graduation ltis pél%lssable to teach
Carolina State | N (| tmether ninth, tenth, eleventh or twelfth grade It 1s recommended
. Board of it be taught 1n the eleventh or twelfth grade
Education ey {
Sbuth Yes— *No In 1979, the Legslature (H B '1245) rhandated the teaching of free
Dakpta Statute 4 enterprise The ongingbill required a separate free enterpnsé course,
. - 1979 As amended, the Legislation calls for instruction in the free enterpnse
\\ system. "All public and non-pubhc schools shall provide instruction
on the essentials and benefits of the free enterpnse systems ” Separate
course or infusion 1s at the discretion of the local distnct, South Dakota
EcononucsiFree Enterprise Curriculum Gude 1s available to guide local
_ ' distncts / .
. \ .
8 N\ {
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* COMPE- > . T
& STATE ., MANDATES TENCIES i COMMENTS N . ’ N
- . 4 4 +
. Ter}nessee Yes— Now being |, ¥z unit of combiped free entggpnse system and CONSUMET economics
Statute considered requited for graduation Students may meet the requirement by partic-
: : 1974 ‘ pating 1n Juniof Achijevement or distnbutive education The State
) . Department 1sin the process of studying and development social
it v studies objectives, with economucs being one part There are over 90
. people on the committee To date, over 150 ob]echvéfor the soaal .
. ; studies have been proposed | . - . .
& i P . 5 A g .
Texas Yes— | Yes Texas Education Code- “'Réquire all Texas high schools to give instruc: ~
: State , . (Suggested) tion, on the essentials and benefits of the Amencan economic system '
= ' k Education effecive September 1, 1978 How 1incorporated into the required
" Code courses on Amencan history, world history studies or worlddgeogra-
phy studies, and“Amencan government. An elective course on the free
’ \ enterpnse system for % unit shall be made available Economic educa-
. tion will be infused 1n-all schools K~12 by 1981-82 school year Eco-
' : - nomics and free enterpnse grade12 will be mandatory by 1983 Texas \
h A Education Agency has published suggested student competencies in
* £conomucs for K-12
- »
. Utah Yes— No Vo Statute 19753 “All public high schools shall give instruction on the
= Statute | essentials and benefits of the free enterpnse system ** Joint Resolution D;
—t 1975 1977—directed the State Board of Education to offer a course in' free . .
\ Resoluton | ' enterpnse State Board requirement “Each high school must offer
. A 1977 “Amenca’s Social and Economi¢ Problems” to students who desire to
& . . take it * :
) . Mrgima Yes— Yes —ftate Board requires one unit of instruction on the free enterpnse r.
Board of ’ .| . system within the required course on Virginia and United States gov- ,
= Education ™ ’ *{ ernment. A publication, The Amenicag Free Enterprise System, was de- e “ .
) ° Req 1973 =~ signed to assist local school divisions in implementing this require- -
ment By 1981,-graduating students shall demonstrate mastery of
. minimum competencies in citizenship Specific competencies are to be
- determined by lecal school divisions Six credit hours of economics are
. . ’ . required for certification of soaal studies teachers at the secondary
' s . . level, three credit hours of economics are required of elementary
<" : teachers teaching socal studies
. ) .
.. "Vermont . No No t . The teachl'ng of economics 1s being prometed by the “Lcon Trek™’ )
. . . 1 project which 1s an integrated programsof workshops and teaching
v matenals with the objective to provide knowledge and understanding .
of economic concepts and i1ssues; and to encourage teachers to work
with those concepts into lesson plans and classroom teaching
[ . .
. Washington™ No " No Economic education progressing welj withoyt a mandaté State De-
- . -0 - partment 1s of the opinton a mandate might detet this progress
. - . .t
. W‘;st )éNo' No - Recently, a 36-member task force has beer;/appoinfed to look at social t "
Vitginia : . | studies 7-12 This independ®nt group will look at the following 1) \
e inclusion of citizenship trarpung, 2) inclusion of U S history, and, 3)
* . o . teaching of economics and consumer education “The task force will
develop statements of competen®es forgach of these areas It 1s an-
. ’ ticipated that econopucs will be mandated as a separate course or .’
. ey : ) nfused into other somel studies courses
Wisconsin | Yes— No Consumg:c\onomm—mfusmn K-12 Department af Public Instruc-
« S, Legisla- N tion has published Descriptors for Econonue Understanding to act as a
ture - . aude for infusion of economic concepts,in the K-12 curnculum
1974 - .
= 1
Wyoming ) Yes— . Yes . | Minimum requirements for a high school diplomag—"Demonstrated {
| Policy of ability to read, wnte and compute with proficiency, and an ‘under-
State / \ ’ standing of the process and structurejof democratic governance and »
Board our free enterpnse system * Local schbol distncts are required to es-
. 1980 . tablish their own standards of proficiency and program requirements
for g.raduauon v ‘fg . , ~
. g ’
x - ..
~ . . - L4 ~ - . . k
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' ' CONTENT ANALYSIS OF LEGISLATIVE MANDATES

'

Leglslatne mandafes for ecOnomics struction vary from speafic pieces of legislation, such as in Flonda,
Lowsiadd and Oklahoma (see A pendik), to statements contained within other chlblatmn such as n
California, Connedticut and North Carolina. Table 3 presents a content analysis of legislative acts requiring
economic or free entetprise instruction. .

Within these mand@tes the free enterprise system typically 15 defined a$ “an economic bybtem charac-
terized by private or corporate ow netship of capital guods, by invbstments that are determined by private
dedision rather than by state control, and by prices, production and the distribution of goods that are
determined 1n a free manner ”’ , )

Ty pically, economic education mandates call for a positive understandmg of the American economic
system and how the individual can function effectively within our economy as a consumer, worker and ¢
voter. The Loursiana Free Enterpnise Act and the Oklahoma Economic Education Act provide models of

-

B

RIC

comprehensive legislation requinng nstruction in economics - >

Amung the unique charactenstics of leglslatl\e mandates, the Oklahoma and Texas legislation provides
fur the apprupnatlun of funds and encourages the seeking of additional funds from all other sources,
federal, state, local and private, to carry out the mandate. The Utdh mandate requires that the state board of
educdtion be advucates of the free enterprise sy stem dnd that they employ ompetent teacherssufficiently
famuliar with the system to become its advocate Separate from aits mandate, the Flonda chlslaturc.pru-
vides tundm$ to help support the Flonda Coundik for EconOnm Education '

. ‘ ——— [4 ..k

) T > . .
’ Table 3 : :
CONTENT ANALYSIS GF LEGISLATfVE ACTS REQUIRING .
ECONOMIC OR FREE ENTERPRISE INSTRU ION”) . e .
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Free Enterpnse-Mandate s % & CAEAE S & x| % *
. Economx Education Mandate AR * | % *b ik *
Gonsumer Education Mandate . B E LA *
; (é(ﬁnamed Within Other Legiglation ® | x| %[ * ’
* Provides for a Separate Course / .| *® . * ¥,
Provides for Infusion L ] |k [w]k| x| x| x| %] *
Role of State Board State Department of Education Prescribe a (‘:ourqé of Study =~ |*|* *| * * | %
Prescnbe Matenals i " ¥ % * *(/7
Defines Free Enterprise ' a [ * x| -

H Defines Economic Education *° * * P
States a Purpose , . ) [ % | % ] t
Thcludes Pre-Service Traiming * ® *
Includes In-Service Training T T % * 0%

Y Includes Economic Education Centers " * 2l *
. va’xde; for Funds , ., 5 * *
¢ Includes a Timeline for Implementation - - \ E I * *
Reqlﬂe% an Annual Report to the chlsla:ure_ . . 4 v x| % * *
Provides for Evaluation . ) 4 ] &® *
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"~ CONTENT ANALYSIS OF LE-GI’SLAT{VE MANDATES

Leglslatn ¢ mandates for ecOnomics instruction vary from speafic pnews of legislation, such as in Flonda,
Louisiarfd and Oklahoma (sve Appendix), to statements contained within other lt’blblatlun, such as 1n
California, Connecticut and North Carolina. Table 3 presents a content anabysis of legislativ e acts requiring .
economic or free enterpnse instruction. .,

Within these mandates the free enterprise system typically 15 defined as “an economic sv;tem charac-
terized by private or corporate ow netship of capital goods, by invbstments that are determined by private
decision rather than by state control, and by prices, production and the distribution of goods that are
. determined in a free manner ” ‘ \

Typically, econumic education mandates call for a positive understandlng of the Amenican cLunomu
system and how the individual can function effectively within our economy as a consumer, worker and «
voter. The Louisiana Free Enterprise Act and the Oklahuma Economic Education Act provide models of
comprehensive legislation requiring instruction 1n economics ‘

Amung the unigue characteristics of ltglslame mandates, the Oklahoma and Texas legislation provides
fur the appropriation of funds and encourages the secking of additional funds from all other sources,
federal, state, local and private, to carty out the mandate. The Utah mandate requires that the state board of
educdtion be advocates of the free enterprise system dnd that they employ competent teacherssuffiently
tamiliar with the system to become its advocate. Separate from its mandate, the Flunda chlslaturejp(u—
vides tundm% to help support the Flonda Councik for [LOHOD]IL Education, .

o

e

’ 4 ‘ Table 3 < ’ .
CONTENT ANALYSIS GF LEGISLATfVE ACTS REQUIRING «
ECONOMIC OR FREE ENTERPRISE INSTRU ION_" .
( - . /4
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.. CONTENT ANALYSIS OF STATE FRAMEWORKS, - * %
. COURSES OF STUDY AND COMPETENCY STATEMENTS _

-

The researeh found that only three states (Florida, North Carolina and Téxas) have state-wide competency

Georgia are now in the process of developing competencies. Oregon, Virginia and. Wyoming require that
competencies for economics be _dgvelo;fed by the local school districts. Idaho has identified competencies to

_ statemerits for economic hteracy. And of these, Texas’ com{etencies are onfi~ suggested. Tennessce and

__act as”a guide for its consumer educatibn mandate. .
.. Since there are not enough competencies; as such, to came to a consensus on what st({tes typically
consider to b competency 1neconoimics, no table was formulated. As an alternative, Table 4 lists the -

eeonortic concepts most frequently found in thirteen selected state frameworks documents, courses of
study, and Incompejéncy statements for economit education. The Table provides an indication of what the
state departments*of education consider to be important concepts in ecohomics. The basics of the free
enterprise system and the concept of supply and demand are found in all the documents surveyed Other
concepts frequently included are scaraty, government regulation, inflation, taxes, economic growth, gov-
ernment spending and.production.

L T .

i

-

@
&
' . ’ . Table 4 ’ ) "e

' » ECONOMIC CONCEPTS MOST FREQUENTLY FOUND IN THIRTEEN SELECTED

. - STATE FRAMEWORKS, COMPETENCY STATEMENTS AND COURSES OF STUDY

. N ;

Economic Concept‘ - Freq‘uenc&’ Economic Concept R Frequency --
Supply and Demand 3 13 Internagonal Trade - -8
Basics of the Free Enterpnise System 13 *  Labbr Orgamizations AN 8§
Scarcity - 12 Economic Stabihty 8
Government Regulation . 12~ / Competition A A 7
Inflation v . oI Profit Metive , 7
Taxes . o - ‘. Y ¢ Interdependence . . 7
Economic Growth ) A 11 * Interrelabionship Betwe®n Resources & 7
Government Spending . ’ . | Role of'ML)ney ~ 7
P¥oduction - 3} Exchange Transactions 7

radition, Command and Market Economic Systems  * 10} Income Distribution s ’ 7
Investment 9 Monetary Policy ) . 7
Speciahization : 9 Fiscal Policy 7
Role of Pnce = : 9- Consumption N 6
Consumer Decision-Making 9 Pricyg Determination 6
Organization of Business 8 Cagﬂmvs Communism * 6
Savings ° . 8 . . . - .

States represented: Anzona, Californta, Flonda, Georgia, Lowsiana, Maryland, Mississippt, Missouni, North Carohna, South
Carolina, South Dakota, Texas and Utah \ '
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SUMMARY OF FINDINGS :
. R o
: ” * , .o
v " This project involved a complete survey of the various states to determine the existence and content of state .

Jnandates and competendcies as they relate tu economic literacy. The findings of this research are as ful{uws

1. Twenty-four states have a mandate requiring econgmics instrugtion of Some kind.

. 2. Mandates for economics instruction vnginate from either state legislatures ur state boards of educa-
tion. - o o S ) ‘
e 3 . Exghteen states have a lefiglative mandate, and seven states have a state board mandate requinng .y
’ economicginstrughion. Alabama has both types S - : ~ .
! 4 Mandates may be classified as a free enterpggee, an economic education, or a consumer education
“mandate. Four states use a compination of these types. . . ‘ ’
. 5. "Twelve gtates have a free enterprise mandate, ten an economic education.mandate, ahd seven a ..

donsumer education mandate. Alabama and Georgia have both a free enterprise and economic
vducation mandate. Delaware, Florida and Tennessee have a combined free enterprise ar{l con-
. sumer education mapq@te. X
6 Sewven states (Alabgma,Anizona, Georgla, Louisiana, Oregon, South Carolina and Tennessee) have
a separate course th economics for graduation from fugh school. The course usually 15 one-half unit
and'given in grade eleven or twelve. ;
Seven states have-competérdies for economic hteracy, and two states are in the pwéss of develop-
ing such competencies :
Mandates for economics instruction tend to be the result of the cooperative efforts of the business .
community, state boards of education, and state legislatures ) ¢,
“Push factors” toward additional mandates include the current interest in economics as e}pressed
in the media, the activity of business groups lobby ing for mandates 1n economics education, and the

~1

&

N .
compétency based\ducahon movement. )

10 "Pull factors” working against additional mandates include & historical ppposition to state mandates
of any kind, strong local autonomy by school districts in many states, oppusition from other social
science disciplines, and the lack of funds to lmplemeru and monitor a mandate

1 Mandates for economuc 1pstruction are most common in the south and least prevalent in the north-
east and midwést. ) : ~ :

2. Legislative mandates vary from specxfi{;mces of legislation designed to require economic mst'ry,c—

‘ tion to statements contained within other legislation. RS .

3 Within legislative mandates the free enterprise system typically 1s definﬁlj as 'an ctonumicssistem
chgracterized by private and corporate ownership of capital géuds, by Mvestments that are deter-
muned by private decision rather than by state€ontrol, and by prices, production, and the distribu-

. tion of goods that are determined in a free manner.” .

14 Typically, economics education mandates call for a positive understanding of the American eco-
nomic system and how the individual can function effectively within our economy as a consumer,
worker and voter. PO . s

15  Only Flonda, North Carolina and Texas currently have state-wide competency statements for eco- .
nomic literacy. <o .
16. An analysis of tHirteen state frameworks, courses of study, and co t?ncy statements indicated
L thirty-one economig concepts most frequently presented. (See Tablenﬁ\ . '
< -, L h
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APPENDIX : Sample Legislative Mandates

’ . -
: ) " Florida
M ~ - -~ .. .
a ¢ -~ ¢ ) ~
233.0641 Free enterprise and consumer education program.— -

{1) This section may be known and cited as the “Free Enterprise and Consumer Education Act ”

{2) The public schyols shall each conduct a free enterpnse and consumer education program in which each student
shall participate. .

v -~

3) Acknowledging that the free enterpnise or competitive economic sksf’erh exists as the prevailing uunuml‘c systém
in the Unuted States, the program shall provide detailed instruction in the day-to-day consumer activities of vur suciety,
which instruction may include, byt not be hmited to, advertising, appliances, banking, budgeting, cregt, gov-
ernmental agencies, guarantees and warranties, home and apartment rental and vwnership, insurance, law, medicing,
motor vehicles, professional services, savings, secunties, and taxes. The program shall provide a full explanation of the
factord governing the free enterprise system and the forces iifluencing production, distnbution, and consumption of
goods and services It shall provide an onentation in other economic systems '

8% In devel®ping the consumer education program, the Department of Educdtion shall give speaial emphasis to

ta) Courdinating the efforts of the vanous dis¢iplines within the educafional system and the activities of the divisions

of the Department of Education which are concerned with consumer education

. N ,
(b) Assembling, developing, and distributing instructivnal matenals for use in consumer education .

¢ @ Coordinating and assisting the efforts of private organizations and other gosernmental agencies which are

concerned with consumer educattbn

{5) The Commussioner of Educatiun shall, at least 30 days prior to the 1975 session uf the ggl‘ahturu, transmut to
members uf the Mate Board vt Education, the President of the Senate, the Speaker of the House of Representatives, and
the chairmen of the Senate and House Commuttees on Edutation a statement of the overall free enterprisg and
consumer program, together with afuummendcd method of evaluating student understanding of the program Each
vear thereafter the commissioner shal’transmit to the above-named persuns an appraisal uof the overall consumer
education program as to the etfectiveness as shpwn by perfurmange-based tests, efficiency, and utihzation of resources,
including therewith a statement of the overall consumer edbcativn program for the comuing fiscal year and any other
recommendations deemed by the commussioner to be appropnate ’ )
v ' - ] N o °
. - Louisiana .

AN ACT R
To amend Title 17 of the Louisiana Revised Statutes of 1950 by §ddmg ’

thereto a new section to be designated as Section 274 thereof, refative to required courses of jstudy n pubhc high

schools, to provide that all public high schools shall give instruction 1n the essentials and\benefits’ of the free

enterpnise system and by adding thereto a new Section to be designated as Section 274 1 thereof telative to a required

course 1n avics, to prescribe the duties of the -State Board of Elementary and Secondary Education, the State

Department of Education and the vanous local school boards of the state with regard to such-program, and otherwise

to generally and spemf?ally provide with respect thereto .V
!

P .

‘ L
Be 1t enacted by the Legiélature of Louisiana. 3o -

Section 1. Sections 274 and 274.1 of Title 17 of the Lowsiana Revised Statutes 0fel930 are hereby enacted to read as
follows. . ' .

i

. - .-

274. Essentials and benefits of free enterprise system, required course

» - 4

A. All public high schools shall give instryction on the essentals and benefits of the free,enterprise’system in which
each student shall participate as a prerequisite to graduation, beginming with students w ho graduate during or after
the 1977-1978 school session. Instruction shall be given 1n accordance with the course of study prescribed by the
State Board of Elementary and Secondary Education for at least one semester or quarter, equal to one-half unit of
credit The State Board of Elementary and Secondary Education shall prescribe suitable teaching matenals for the
nstruction )

| .’ . Y4

B. As used 1n this Section "'free enterprise”’ means an economic system charactenzed by pnvate or corp;g;te
ownership of capital goods, by investments that are determined by pnvate decision rather than state control afll by
prices, production, and the distnbution of goods that are determined in a free'manher Instruchon requiredsherewith
shall emphasize the positive values of profit and competition 1n a free economy and the enhancement of the worth

and dignity of the individual under such a system. .

2
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C The State Buard Of Elementary and Secondary Lddcation shall adopt regulations toingure instruction required

Jherewith s given to all pupils i all public high schools and local boards vt education ot évery aty, pansh and schouol
district of ths state shall schedule such instruchion in adeordance with said regulations ot the State Board of Llemen-
tard and Secondary bducagon Inserviee traiming programs shall'be provided vach vear by the State Department of
Education.to assist tdacherd ho give mstruction on the tree enterprise system :

D 3he Stage Departme 'f”;)t' Education shall, at least thirty dayvs prior to cach regular session of iy legistature
subsequent t0 the effective date ot this Section, transmut to the members of the State Board ot |lementary and
* Secondany Education, the président ot the Senate, the speaker.of the House of Representatsves and the chairmen of
the Senate and House Educaion Commuttees, a report as to the status of the free enterpnise education program
together with any fecommendations for further improvement or additional legislation needed -
[3 3
All public high schools shall give struction 1n-a coursy I Gvics as a prerequisite to graduation, begimning with
studentsm ho graduate duripg or after the 1977-1978 school session Instruction <hall be giv enin accordance with the
course of studss preseribed by the State Bord of Elementary gind Secondary Education tor at Jeast two semesters,
equal teone unit of credipvThe State Buard ot Elementary and Secondary Education shall prescnbe suitable teaching
matenals for the mstruction -

L2741 Civics, ruqlhrcd courge

¢ "% .

Section 2 It any provision of item of this Act or the application thereot 1s held invalid, such invalidity shall not attect
other protisiens, ttems or gpphications of this Act which can be given effect without the invalid provisions, tems or
applicattons, and to this end the provisions of the Act are hereby declared severable g

- “ [

Section 3 Alllaws or parts of laws th conflict herewith are hereby repealed
» ' ’ -4

o

. . Oklahoma

-

Engrossed Senate Bill No 499 ’ . . . . .
.

g . o
AN ACT RELATING TO EDUCATION, CREATING THE ECONOMIC EDUCATION ACT OF 1974, DLFINING
TERMS, STATING PURPOSE, PRESCRIBING DUTILS OF THE STATE BOARD OF EDUCATION, THE BOARDS OF
EDUCATION OF SCHOOL DISTRICTS AND INSTITUTIONS OF HIGHER EDUCATION, LSTABLISHING TIME
SCHEDULLL, ALLOWING FOR USE OF AVAILABLE FUNDS, REQUIRING REPORTS, AND DICLARING AN

‘EMERGENCY | . )

BE IT ENACTLED BY TPL‘I)E PEOPLE OF THE STATE OF OKLAHOMA
SECTION T This g‘ct‘:hall be known and/may be ated as the “Economic Edugation Act of 1974 7

CSECTIONT2  As usedhin this act, the term “econumic education” means @tizenship cumpetenaes needed by the

individual for effactively perferming his decision-making role€ as a consumer, a worker making career chaices and a
R e

{political) voter on persotial 'and societal economic issues R

-

SECTION 3 The purpose of this act 1s to msure the development of a comprehensive economic education program

tor all children in kindergarten and grades 1 through 12in the public schools of this state Itis the legnslative intent that

this program shall teach a positive understanding of the Amencan economy, how it functions and how the individual
can function etfectively within our economy as a consumer, worker and voter "While dealing with economic problems
and 1ssués, the program,shall teach the positive values of profit and competition in a bastcally free-enterpnse economy
which underscores the worth and dignity of the individual

‘SECTION 4 The State Dt:p,artmGnt of Education shall administer the comprehensive Economic Education Act of
1974 pursuant to regglations adopted by the State Buard of Education Support shall be provided by the state semor
colleges and universitics iny the .preserviee_preparation of teachers to carry out the provisions of this act These
nstitutions of higher.education are alsv €ncouraged to establish formal Economic Education Centers to assist the
common schools with curnculum planning, in-service training and further work in the development of instructional
matenals In admimistening this section, the Department shall take into consideration the advice of the Oklahoma
Counal on Economic’Education : ’

SECTION 5 In admimistening this act, the State{Board of Education and the State Department of Education shall be
governed by the following. -5 7 -

' 1 Implement in-seryice edutation programs for teachers, administraters and other personnel General guidehines are
provided by the Economic Education ‘Curneulum Guide—K-12, published by the Oklahoma State Department of
Education in 1972 Supplementary in-service teacher education madtenals which are based on individual performance
and designed for use with a mimmum of supervision shall be developed and made available to all school districts,

. 2y Implement provistofis of this act in the most expeditious manner pussible, commensurate with the avatlability of
teaching personnel, ¢
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3. Implement lucal s¢houl svstem evaluation uf the effectiveness Sf the economic education prugram prescribed by
this act, and - . o -
- P N A
4 Recommend degree programs and short course seminars for the preparan%/uf econumice eduation teaching
personnel - . . . ) 4

SECTION 6 The State Board of Edycation shall adopt regulativns™to nsute ‘the teaching ot ¢eonumit education to
all pupils. The Board of Education” of every, schuol district of this state shall schedule the integration of econwmic
education in sodal studies, business edumtlon, home econoumics and the uther vocational courses as part of the
curriculum of gvery eIumt:ntan and junior and senor high school, On a mimmum time schedule Of hindergartan
through grade 3 by the 197 5-76 school year, grades 4 through 6 by the 1976-77 schoul vear, grades 7 through 9 by the
1977278 school year, and grades 10 throu(ghfk\b\ the 1978-79 suhool vear

SECTION 7 In implementing this act every l/ﬁut shall be made to combine funds appropriated tor this purpuse
with tunds available trom all other sources, federal, state, local or private, in vrder to achieve maximum benefits for
{mproving economic education :

SFCTION 8 i!l—ht' State Department éf Education shall, at least thirty (30) davs prior to the 1975 regular session uf
the Legislature and each regulag session thereafter, transmit to the members of the State Board of Education, the
President Pro Tempore ot the Senate, the 9pmku of the House ut Reprosentatn es and the chairmen of the Senate and
House Education Commuttees, a report as 'to the status of the economic education program together \\nh any reeom-
mendations tor further improvement, m()d‘fmatmn or additional legislation -

SECTION ¥ It bemg 1mmwdlatul\ necessary tor the preservation ot the public peace, health and satetsan
emergenay Is hereby declared to exast by reason whereot this act shall take ettect and bL i tull foree trom and i its

passage and approval “ . .
Passed the Senate the 13tH day of March, 1974 Y -~
, S : :
{Robert M Murphy) o -
* (‘\Lhng) President of the Senate . .

-

Passed the House of Representatives (as-amended) the F5th dav of Apnd 1974

- ‘ . T(Wm P Wilh) L
) b Spedker,of the House of Representatiyes .
(Emergency passed the House of Represerttatives the 17th day of Apnl, 1974) - .
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